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Message Text 

UNCLASSIFIED 

PAGE 01 LISBON 03288 03I654Z 
ACTION ABE-0 1 

INFO OCT-OI EUR-I2 ISO-00 MCE-00 PM-05 ACDA-I2 DODE-00 
EB-08 NSAE-00 ICA-20 TRSE-00 SOE-02 DOE-15 
CIAE-00 COME-00 /076 W 

009038 031659Z/47 

P031615Z MAY 78 
FM AMEMBASSY LISBON 
TO AMCONSUL FRANKFURT PRIORITY 
SECSTATE WASHDC 5598 

UNCLAS LISBON 3288 

E.O. 11652: N/A 

TAGS: AGAO ESTC PARM PO 

SUBJECT: GAO REVIEW: CONTROL EXERCISED OVER COMMERCIAL ARMS 
AND MUNITIONS SALES TO FOREIGN BUYERS 

REE: (A) ERANKEURT 3460, (B) STATE 96498 

1 . REF B INFORMED EMBASSY OF SUBJECT REVIEW, WE QUESTION, 

HOWEVER, UTILITY OF THE PROPOSED VISIT TO PORTUGAL IN VIEW 

OF EXTREMELY LIMITED U.S. COMMERCIAL ARMS SALES TO PORTUGAL. 
ACCORDING TO GOP FOREIGN TRADE FIGURES, US ACCOUNTED FOR 
ONLY 0.9 PERCENT OF TOTAL PORTUGUESE COMMERCIAL ARMS IMPORTS 
IN 1976 ($88,000), 0.7 PERCENT IN 1975 ($71,000), AND 0.5 PERCENT IN 
1974 ($62,000). BULK OE IMPORTS FROM US CONSIST OF 
REPLACEMENT "BITS AND PIECES" EOR REPAIR OF EXISTING ARMS. 
TRADITIONALLY, SPAIN, WEST GERMANY, ITALY, FRANCE AND 
BENELUX ARE PORTUGAL'S PRINCIPAL COMMERCIAL ARMS SUPPLIERS. WHILE 
1977 DATA NOT YET AVAILABLE, WE HAVE NO REASON TO BELIEVE 
US MARKET SHARE HAS INCREASED SIGNIFICANTLY. 

2. IF GAO CONTINUES TO BELIEVE VISIT TO PORTUGAL IS ADVISABLE, 

EMBASSY FEELS THAT ONE DAY IN LISBON SHOULD SUFEICE. EMBASSY 
CONTACT OFFICER WOULD BE COMMERCIAL ATTACHE, DAVID WILSON. 

PLEASE ADVISE. 
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